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WARNING
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Level: M.Phil. Economics Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

(Units 1-5)
Q.1 Solve and interpret the baseline real business cycle model. (20)
Q.2 Discuss in detail the Mundell-Fleming model in case of static and rational
exchange rate expectations. (20)
Q.3 Discuss algebraically as well as diagrammatically, Keynesian theory of labour
market. (20)
Q.4 Analyse the famous random walk consumption hypotheses. (20)

Q.5 Explain the concept of financial market imperfections. Also discuss its impact on
investment decision. (20)

ASSIGNMENT No. 2
(Units 6-9)
Total Marks: 100 Pass Marks: 50

Q.1 Discuss in detail the generic efficiency wage model. (20)
Q.2 Analyse the relationship between inflation, money growth and interest rate. (20)

Q.3 Explain the impact of change in saving rate on key macroeconomic variables in
case of Solow growth model. (20)

Q.4 Explain mathematically the dynamics of the Solow growth model. (20)

Q.5 Discuss in detail the impact of endogenity of saving rate in the models of
knowledge accumulation. (20)



